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Black and M. Scholes, stochastic processes have assumed an increasingly important role in the development of the mathematical theory of finance.
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in discrete time, continuous time trading, arbitrage, complete markets, European options (Black and Scholes Theory), American options, Russian
options, discrete approximations, and asset pricing with stochastic volatility. In several chapters, new results are presented. A unique feature of the
book is its emphasis on arbitrage, in particular, the relationship between arbitrage and equivalent martingale measures (EMM), and the derivation
of necessary and suFicient conditions for no arbitrage (NA). it Introduction to Option Pricing Theory is intended for students and researchers in
statistics, applied mathematics, business, or economics, who have a background in measure theory and have completed probability theory at the
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