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our external position became apparent over the course of the year, oGsetting transitory external factors that served to weaken the trade and
current account. A delayed recovery in Japan and slow growth in the second half of the year in Europe held back exports, while adjustment in
Mexico also delayed a turnaround in the current account deficit in 1995. Notwithstanding these factors, the trade deficit peaked in the second
quarter of the year and has since begun to decline. There are number of reasons for optimism that our underlying external position has improved.
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