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Operation of the Institute of Chartered Accountants of Ontario: An Address in Connection With the New by-Laws of the Institute The grouping of
incongruous items, the consolidation of assets bearing different proportionate values, and the insertion of balances of diverse ac counts, instead of
the clear statement of the debits and credits, are designed for the purpose of preventing their constituents, their shareholders, their rivals and the
public from all knowledge of the real working of their institu tions, and yet we, day by day, see these reports, so prepared, vouched for by persons
who subscribe themselves as auditors and accountants, to the in finite disgust of those who believe the duties of an auditor to be of more con
sequence than his fees. The theory of accounting and auditing is the faithful record and the plain exposition of facts. The theory of the management
of too many public companies is that the shareholders and directors should place im plicit Confidence m their manager, and that they should not in
any manner question or interfere in his views and instructions; consequently it is too often the case that an auditor is selected who will carefully
refrain from criticism of methods of accounts which the book-keeper or accountant has followed solely in compliance with instructions, although
against his conscience and better knowledge. In most of our municipalities the auditing is of the most perfunctoryand delusive description even.
When it happens that the auditors are com petent, as is seldom the case, they are painfully aware of the fact that the treasurer does not keep proper
books of account, or does not keep his accounts distinct from each othel, or,...
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