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John Wiley and Sons Ltd, United Kingdom, 2009. Hardback. Condition: New. 1. Auflage. Language:
English . Brand New Book. This book presents a major innovation in the interest rate space. It
explains a financially motivated extension of the LIBOR Market model which accurately reproduces
the prices for plain vanilla hedging instruments (swaptions and caplets) of all strikes and maturities
produced by the SABR model. The authors show how to accurately recover the whole of the SABR
smile surface using their extension of the LIBOR market model. This is not just a new model, this is a
new way of option pricing that takes into account the need to calibrate as accurately as possible to
the plain vanilla reference hedging instruments and the need to obtain prices and hedges in
reasonable time whilst reproducing a realistic future evolution of the smile surface. It removes the
hard choice between accuracy and time because the framework that the authors provide

[ reproduces today s market prices of plain vanilla options almost exactly and simultaneously gives a
reasonable future evolution for the smile surface. The authors take the SABR model as the starting
point for their extension of the LMM because it is a good...
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Reviews

Basically no words and phrases to describe. It is really simplified but unexpected situations in the fifty percent of your book. | am delighted to let you know
that here is the very best publication i have got go through within my very own lifestyle and might be he greatest publication for actually.
-- Watson Kohler

Completely among the best ebook | actually have possibly read. It can be rally fascinating throgh reading through period of time. | am very easily can get a
pleasure of studying a written ebook.
-- Mr. Antone Rogahn Sr.
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