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GRIN Verlag Jun 2012, 2012. Taschenbuch. Book Condition: Neu. 211x146x7 mm. This item is printed on demand - Print on Demand Neuware -
Bachelor Thesis from the year 2005 in the subject Business economics - Banking, Stock Exchanges, Insurance, Accounting, grade: 1,7, Martin Luther
University, 38 entries in the bibliography, language: English, abstract: The world of finance is complex. There are many aspects, which cannot be
fully explained and still confuse the researchers. One of the most discussed topics is that of Initial Public OEerings (IPO) mainly because of the
intricate connections between investment bankers (underwriters), issuers and buyers. This paper will try to summarize the whole process of going
public and emphasize on the role of the (lead) underwriter in it. The paper discusses mainly the American 'way' of going public, but the procedure is
generally the same for the European market with some diEerences that are explained in the text. The advantages, disadvantages and the legal
requirements for going public are enlightened, in order of understanding the important role, which the underwriter plays in the whole process. The
structure and the legal consequences of the due diligence process are presented. The types of agreement between the underwriter and the issuer are
described, with the consequences that originate from them. The ways of determining the price and the advantages and disadvantages of any of
them are presented, with respect to the importance of the underwriter's role in them and the liabilities that she has. The problem with the
underpricing is discussed more detailed, since this is one of the big challenges in the IPO process. Some theories that explain this phenomenon are
briefly discussed, showing the mechanism that is behind the underpricing problem. Some of the unlawful allocation practices are listed, with
examples that show that even the top...
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